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A Bbiee Eetiew of the Opebations of the Bank of England 
in 1857. By Eichabd Valpy, Esq. 

[Read before Section (F), Economic Science and Statistics, of the British Association 
for the Advancement of Science, at Leeds, 28th September, 1858.] 

Some interesting Statistics of the operations of the Bank of England 
in 1857, especially in the latter months of the year, are contained in 
the volume of " Miscellaneous Statistics of the United Kingdom," 
recently published by the Statistical Department of the Board 
of Trade. The stock of Bullion in the Bank, which amounted to 
nearly eleven millions in the first week of the months of July, 
August, and September, fell to below eight millions in the first week 
of November, and seven in December. There was a difference 
of nearly four millions in the months of December and September. 
The bullion had not fallen so low in any year since 1841, when it 
was under five millions. The Notes issued, but held in reserve by 
the Bank, amounted to but little more than two millions in the first 
week of the months of November and December, against six millions 
in September. In the Banking Department of the Bank, the stock 
of Cash, in notes and coin, which was nearly seven millions in the 
first week in September, was barely above two and a half millions in 
the first week of November and December. This is the comparison 
for the first week in each month, the period stated in the accounts ; 
but it has been stated by the Bank Directors that at the eighth 
of the panic, the cash left in the Bank amounted at night on 
November 12th, to only 581,0002. The securities, other than 
Government Securities, forming part of the Assets of the Banking 
Department, were in December nearly thirteen millions more than in 
September, the relative amounts being 31,191,386?. in the first week 
of December, and 18,351,990?. in the first week of September. 

The loans and discounts by the Bank were, as might be expected, 
very large in 1857. The amount of money advanced in loans in 
1857 did not much exceed the amount for 1856, but the discount 
of commercial paper was much larger in 1857. Nearly eighty 
millions were advanced by the Bank in 1857 on loans and discount, 
against sixty millions in 1856, and thirty millions in 1855. In the 
three years 1855-6-7, the amount of loans and discount were : — 



Tears. 


Loans. 


Discounts. 


Total. 


1855 


£ 
7,736,375 


£ 
22,136,590 


£ 
29,872,965 


1856 


29,454,767 
30,372,805 


30,924,699 
49,145,679 


60,379,466 
79,518,484 


1857 
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Although the total amount of loans is nearly the same in 1857 and 
1856, they differed by being principally on "Government Securities" 
in 1856, and on " Other Securities " in 1857. During the first ten 
months of 1857, the total advances by the Bank on loans and dis- 
counts, varied in amount from four to seven millions ; but in the one 
month of November, no less than fifteen millions were advanced by 
the Bank. These figures represent the actual advances made by the 
Bank during the several periods. The amount of money that the 
Bank had out upon advances at a particular date, is stated in the 
Report of the Committee upon the Bank Acts in July, 1858, to 
have amounted on the 21st of November 1857, to no less a sum than 
21,600,000?., a sum, in the words of the Report, " exceeding the 
" whole amount of their deposits, both public and private ; a sum 
" nearly three-fold the amount of their advances in July, when the 
" rate was reduced to 5£ per cent., and more than double what they 
" had advanced on the 27th of October when the first bank 
failed." 

The following were the extremes of the Bates of Interest charged 
by the Bank in 1855-6-7 :— 





Loans. 


Discount of 


Years. 


On Public Securities. 


On Other Securities. 


Commercial Paper. 




Lowest. 


Highest. 


Lowest. 


Highest. 


Lowest. 


Highest. 


1855 


Per cent. 
3 

4 


Per cent. 
6 

7 

10 


Per cent. 
3 

44 
4-1 


Per cent. 
7 

7 

11 


Per cent. 
34 

4i 


Per cent. 


1856 


8 


1857 


12 







In 1857, about twenty-five millions were advanced on loans at 
and above the rate of 6 per cent, against seventeen millions in 1856, 
and three millions in 1855. Of the Discounts in 1857 about forty 
millions were at and above 6 per cent., against twenty-one millions 
in 1856, and six millions in 1855. In 1857, the whole of the 
advances of the Bank may be said to have been made at rates above 
5 per cent. ; fourteen millions were advanced at rates above 5 and 
under 6 ; forty millions at 6 and under 7 ; three millions at 7 and 
under 8 ; four millions at 8 and under 9 ; one million at 9 and 
under 10 ; and seventeen millions at and above 10 per cent. 

As regards the alterations of the rate of interest by the Bank in 
the latter part of the year 1857, it is stated in the Report of the 
Bank Committee, that on the 16th of July, the rate was reduced 
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from 6 to 5£ per cent. This continued to be the minimum rate 
of discount at the Bank until the 8th of October, when it was raised 
again to 6 per cent. Four days later, on the 12th of October, the 
rate was raised to 7 per cent. In seven days, on the 19th of October, 
the rate was fixed at 8 per cent., and it was afterwards raised to 
9 per cent, on the 5th of November, and to 10 per cent, on the 
9th of November. Thus in the course of only one month, between 
the 8th of October and the 9th of November, the rate was advanced 
from 5i to 10 per cent. 

The Government letter authorizing an extension of the circula- 
tion, was issued on the 12th of November. An issue of notes to 
the extent of two millions beyond the legal issue, was made to the 
Banking Department of the Bank of England, but not more than 
928,0007. of notes were issued to the public beyond the statutory 
limit. That additional amount was reached on the 20th of November, 
after which date the excess rapidly declined until the end of the 
month, when it was discontinued. The legal circulation was only 
exceeded for a period of eighteen days. 

The Transfers of Stock in the public funds, although not part 
of the operations of the Bank itself, may be shortly referred to. 

An account of the amount transferred at the Bank of England, 
is published in the volume of " Miscellaneous Statistics," under the 
title of " National Debt and Public Funds." The total amount 
of stock transferred annually is very large. In 1855 it was 
162,708,760?.; in 1856 232,296,542Z.; and in 1857 224,191,1192. 

It appears, therefore, that the transfers were less for the year in 
1857 than in 1856. In the month of November, 1857, however, the 
amount transferred was, perhaps, unprecedented. 

The Committee on the Bank Acts observe in their Eeport, refer- 
ring to the beginning of November, 1857, " At this time (as was 
" natural) the purchases and sales of stock in the funds were 
" enormous. The transfers were much beyond what they had ever 
" been before." According to the published account, no less than 
34,685,833?. of stock was transferred at the Bank in the month 
of November, 1857 ; an amount just double that for the previous 
month of October, and ten millions above the highest monthly 
amount in 1856. 



